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WARNING

THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NA-
TIONAL DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF
THE ESPIONAGE ACT, 50 U.S.C., 31 AND 32, AS AMENDED. ITS TRANS-
MISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.
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NATIONAL SECURITY COUNCIL

STATUS OF PROJECTS
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1. COMPLETED PROJECTS

(April 18, 1949 - May 2, 1949)

NSC 36/1 CONSTRUCTION OF AIRFIELDS AND STOCKPILING OF AVIATION
GASOLI TU
(See N3C Action No. 205)

N3C STATUS OF PROJECTS TOP SECRET
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2. PROJECTS UNDER CONSIDERATION BY THE NSC

?NDERSTANDINGS ON EXPORT CONTROL IN EAST-WEST TRADE
N3C 56)

The Becretary of State on May 3 submitted the reference report on
the subject, prepared in the Department of State and recommended
that 1t be placed on the agenda for the Council Mesting on May 5.
As further recommended by the Secretary of State, the Secretary

of Commerce, the Economlc Cooperation Administrator and Ambassador
Harriman are belng invited to participate in the Council's con-
sideration of this report. Scheduled as Item 1 on the agenda for
the 39th N3C Meeting, May 5.

DEVELOPMENTS WITH RESPECT TO WESTERN UNION

(NSC 9 Serles; Memo for the Secretaries of State and Defense from
Executlve Secretary, same subject, dated October 29, 1948; Memo
for NSC Members only from Executlve Secretary, same subject, dated
November 8, 1948)

At 1ts 1l4th Meeting on July 1, 1948 (NSC Action No. 71), the Council
adopted NSC 9/3 on "The Position of the United States with Respect
to Support for Western Union and Other Related Free Countries". On
July 20, 1948, at the suggestlion of the Secretary of Defense, a

memo by the JCS entitled "Guldance for U, S. Military Representa-
tives for London Military Discussions on the Western Union of
Natlons" was circulated for the information of the Council., No
action on this memo was requested by the Secretary of Defense.

On October 29, 1948, pursuant to the suggestion of the Secretary

of Defense, the Department of State and the JCS were requested to
prepare progress reports on developments with respect to Western
Union and the military conversations in London, respectively (refer-
ence memo to Secretarles of State and Defense of October 29)., The
veport by the Department of State (NSC 9/5) was circulated to the
Council for information on November 8, including a statement on

page 4 of "Issues to be Declded by U. S. Government Within Coming
Weeks"., At the same time, a document, dated September 9, 1948;

and entitled "Washington Exploratory Conversations on Security"
vas clrculated by the reference memo of November 8 for the informa-
tion of Council members only (see footnote, page 2 of NSC 9/5).

The document had been drafted as a working paper during the summer
of 1948 in the Washington conversations with representatives of the
Canadian, British, French, and Benelux Governments,

Subsequently the report by the JCS was circulated for the informa-
tion of the Council as NSC 9/6 and contalned on page 5 a list of
“Tssues to be Decided by U, S, Government Within Coming Weeks".

TS STATUS OF PROJECTS TOP SECRET
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UNDER CONSIDERATION BY NSC (Cont'd)

By memorandum for the other Council members only, dated January 4,
1949, a memorandum by Acting Secretary of State Lovett was circu-
lated for the information of the Council together with a copy of

a document, dated December 24, 1948, and entitled "Washington .
Security Talks," This constituted a later draft of the September 9
document which was put before all governments for consideration at
that time.

At the 31st Meeting of the Council on January 6, 1949, Acting
Secretary Lovett gave an off-the-record briefing to the Council of
developments wlth respect to the proposed North Atlantic Pact,
based on the document mentioned in the preceding paragraph, dated
December 24, 1948, During this discussion the Council also con-
sidered informally the views of the Jolnt Chief's of Staff as ex-
pressed in a memorandum from the JC3S to the Secretary of Defense,
subject, "North Atlantic Pact", dated January 5, 1949, and for-
warded by the Secretary of Defense to the Secretary of State in a
letter dated January 6, 1949,

A later document from the Department of State dated January 14,
1049, which replaced the December 24, 1948 draft, was circulated
for the other Councll members only by a memorandum, subject,
"Proposed North Atlantic Securlity Arrangement"”, dated February 2,
1049, No action on thils memorandum was requested by the Depart-
ment of State.

The Secretary of State on May 3, 1949, submltted a memorandum for
consideration by the Councll (NSC 9/75 with the suggestion that
the subject, "Developments with Respect to Western Union," be re-
moved from the list of projects under consideration by the Council.
Scheduled as Item 2 on the agenda of the 39th Council meeting,

May 5.

THE POSITION OF THE U, S, WITH RESPECT TO GERMANY
(Memos for NSC from Executive Secretary, same subject, dated
April 28 and 29.) :

The Under Secretary of 3tate submitted for Council notation the
Agreements on Germany reached by the Foreign Minlisters of the three
Weatern Powers at the recent conferences in Washington and a pollcey
paper on Germany which the Secretary of State placed before the
President for his informotion on March 31. These reports have been
scheduled as Item 3 on the agenda for the 39th NSC Meeting, May 5.
(See also Section 3, "Projects under conslderation by the NSC Sub-
committee on Germany".)

NSC STATUS OF PROJECTS TOP SECRET
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UNDER CONSIDERATION BY THE NSC (Cont'd)

INTERIM TERMS OF REFERENCE OF SANACC
(NSC 2571)

Recommendation by SANACC that Committee's present terms of refer-
ence be extended was submlitted to the Council for consideration on
April 13, 1949, Approved by NSRB, April 14; by State and Navy,
April 22; Treasury, April 27. Awaiting action by Defense, Army,
and Alr PForce.

RECOMMENDATIONS WITH RESPECT TO U. S, POLICY TOWARD JAPAN
(NSC 13/2; N3C Action No. I24; Memo for NSC from Executive Secre-
tary, same subject, dated April 29, 1949)

At 1ts 23rd Meeting on October 7 the Council adopted NSC 13/1,
subject to amendments, and agreed that paragraphs 5, 9 and 20
should be submitted separately (NSC Action No. 124)., Approved
report clrculated as NSC 13/2. Paragraph 5 adopted as of Octo-
ber 26, and paragraph 9 as of November 19, by NSC Actions Nos. 138
and 143 respectlively. Amendment to paragraph 5 adopted February 1
by N3C Actlon No, 177. Proposed paragraph 20 on reparatlons, as
agreed by the Departments of State and the Army for lncorporation
into NSC 13/2, submitted for consideration by the Council by memo-
randum dated April 29. Awalting action by all members,

THE CENTRAL INTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR
INTELLIGENCE '

(Memos for NSC from Executlve Secretary, same subject, dated
January 24, March 2, March 8, and April 4, 1949)

At 1ts 37th Meeting, (NSC Action No, 202) the Councll considered
the reference memos on the subject and referred them to the Secre-
tarles of State and Defense to prepare, in consultation with the
Secretary of the Treasury and the Attorney General and in the light
of the Council discussion, specific recommendations for Councll
action. Awaitlng report from the Secretarlies of State and Defense.
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3. PROJECTS UNDER CONSIDERATION BY THE NSC SUB-COMMITTEE ON GERMANY
(N3C Action No., 176)

The Sub-commlttee met initially on January 28, 1949, pursuant to

the reference action, approved a procedure for its activities and
designated representatives as a Steering Group. It was agreed that
the Department of State would prepare for consideration by the
Steering Group the first draft of a restatement of our policy toward
Germany, and that the Steering Group should undertake concurrently
the preparation of positlon papers on the following problems, the
first four of which should have priorlity over the remainder:

1. Occupation Statute for Western Germany

2. Trizonal Fuslon Agreement

3. German Constitution

N, Ruhr Control Plan

5. Prohiblted and Restricted Industries

6. . Reparations

7. Western Germany's Long-Range Economic Program
(GARIOA and ECA)

8. Western Berlin Currency Situation

The Steering Group has held fifteen meetings to date, during which
policy toward Germany and the above problems were dlscussed, as
well as the question of administrative arrangements for Germany.

Awoiting report by the Sub-committee,

(See also THE POSITION OF THE U. 3, WITH RESPECT TO GERMANY,
Section 2. )
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4, PROJECTS UNDER CONSIDERATION BY THE NSC CONSULTANTS

MEASURES REQUIRED TO ACHIEVE U, S, OBJECTIVES WITH RESPECT TO
THE USSR

" TRef. N3C 20/4; NSC 35; Memo for Consultants from Executlve
Secretary dated March 30, 1949)

On the basls of the statement of U. S. risks and cbjectives with
respect to the USSR (NSC 20/4) as adopted by the Council and ap-
proved by the President, the Staff drafted speciflc measures re-
quired to achieve those objectives, pursuant to NSC Actlon No. 83-b.
In this connectlon the Staff considered the views of the JCS on
military commitments, which were circulated as N3C 35 for Councll
information and Staff use, Staff draft report presented to Con~
sultants January 1l. Referred back to the Staff for revislons in
the light of the discussion at the Consultants' meetlng on Janu-
ary 17. Staff request that JCS views on "milltary readiness" be
obtained for use in completing final draft of report was trans-
mitted to the Secretary of Defense, January 19. JCS views incor-
porated by the NSC Staff in a draft report submitted to the Con-
sultants by memorandum dated March 30, Concurred in by Navy and
NSRB, April 1; by Alr Force, April 5; by Army, April 12. Awalting
action by State.

UNITED STATES POLICY IN THE EVENT OF A COMMUNIST THREAT TO ICELAND
(WSC LI0; Memo for Consultants from Executlve Secretary, same
subject, dated April 21, 1949)

Study by the JCS on "Future Operations in Iceland" circulated at
the request of the Secretary of Defense and with the concurrence
of the Secretary of State to the Council for information and re-
ferred to the NSC Staff for preparation of a report for Councll
consideration. Draft report submltted to Consultants April 21.
NSRB c¢oncurred April 22; Navy, April 26; Defense, April 27; Army
and Air, April 29, Awalting action by State.

PLANNING FOR LIMITED JAPANESE ARMED FORCES

(NSC 4 and memo for N3C from Executlve Secretarﬁ, subject, "Limited
Military Armament for Japan", dated March 11, 1949; Memo for Con-
suﬁt?nts from Executive Secretary, above subject, dated April 27,
1949

Study by the Department of the Army, "Limlited Milltary Armament for
Japan", and comments thereon by General MacArthur and the JCS, re-
ferred by the Secretary of Defense for examination by the NSC Staff
with a view to preparing possible amendments to NSC 13/2 for Council
consideration., Draft report submitted to the Consultants, April 28,
Concurred in by Defense and Navy, May 3. Awalting action by State,
Army, Alr and NSRB.
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5. PROJECTS IN PREPARATION BY NSC STAFF
(NONE)
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6. OTHER CURRENT PROJECTS

DISPOSITION OF THE FORMER ITALIAN COLONIES IN AFRICA
(WSC 19/1 and 19/2; Memo for Secretary of State from Executlve
Secretary, same subject, dated December 15, 1948)

At 1ts 17th Meeting, August 5, the NSC reviewed and dlscussed the
subject but deferred further action pending the results of nego-
tiations referred to by the Department of State in NSC 19/2. As
suggested by the Secretary of Defense 1in the reference memo, the
Department of State was requested to prepare a progress report
summarlizing implementation of NSC 19/1, setting forth any sugges-
tions concerning changes in NSC 19/1 as a basls for reconsidera-
tion by the NSC of the policies approved in that report. Await-
ing report from State,

INTERNAL SECURITY
(NSC T17/%)

Pursuant to paragraph 2-b of N3C 17/4, the Secretarles of State,
Treasury and Defense, and the Attorney General designated thelr
representatives on the Interdepartmental Committee on Internal
Security. Pursuant to paragraph 7 of NSC 17/4%, the ICIS has been
requested by memorandum dated April 21 to submit to the NSC, if
possible within the next 30 days, a proposed ICIS charter. Awalt-
ing draft charter from ICIS. Pursuant to paragraph 7 of NSC 17/4,
the Interdepartmental Intelligence Conference has been requested
by memorandum dated March 23 to submit to the NSC, if possible
within the next 30 days, a proposed IIC charter. Awalting draft
charter from IIC,

NSC STATUS OF PROJECTS TOP SECRET
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7. DEFERRED PROJECTS

NATIONAL SECURITY OBJECTIVES OF THE UNITED STATES

Study initiated by NSC Staff December 2, 1947 as a long-term pro-
ject. First draft issued February 25, 1948, PFurther considera-
tion subsequently deferred untll after NSC action on the NSC 20
and 35 Serles, Awaltling completion of & study on this subject
being prepared by the Department of State as a long-term project.
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8. CANCELLED PROJECTS

ANALYSIS OF ALTERNATIVE RELATIONS BETWEEN SCANDINAVIAN COUNTRIES AND
WRSTERN POWERS CONCERNING NORTH ATLANTIC SECURITY AND MILITARY AID

The Secretary of State informally requested the N3C Staff to pre-
pare an analysis on the above subject for Council consideration,

A veport by the JCS on "Anticipated Posltion of Scandinavia in
Strateglc Considerations", dated February 10, 1949, was mode ‘
avallable informally by the O0ffice of the Secretary of Defense for
use by the NSC Staff in the preparation of this study. In view of
subsequent developments, this project has been cancelled at the
request of the originating agency.

NSC STATUS OF PROJECTS TOP SECRET
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